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DATE: January 12, 2010 
 
TO:  City Council 
 
FROM: Justin Murphy, Development Services Manager 

Community Development Department 
 
RE:  Agenda Item J1: Report from the City Council Subcommittee on the 

Menlo Gateway (Bohannon Hotel & Office) project 
 
The Council Subcommittee would like to provide an update to the full Council on the 
activities related to the Menlo Gateway Development Agreement negotiations since the 
last report on December 15, 2009. 
 

• The Subcommittee is meeting on a weekly basis with the City’s core negotiating 
team. 

• The developer has begun making proposals in response to the City-established 
parameters for the Development Agreement, and the City’s negotiating team has 
made counter proposals. 

• Work is continuing by the City’s respective office and hotel experts. 
 
There are two key updates in regard to schedule.  First, work on the Final 
Environmental Impact Report (EIR) requires additional time due to the complexity of the 
climate change (i.e., greenhouse gas emissions) analysis.  Therefore, the target release 
date of the Final EIR and the Final Fiscal Impact Analysis (FIA) has shifted from 
January to February 2010.  Second, a new target date of February 23, 2010 has been 
established for the Council’s review of the draft term sheet for the Development 
Agreement.  Both of these targets are dependent on a number of factors and reflect the 
acknowledgement of the developer. 
 
The remainder of the schedule is dependent upon the Council review of the draft term 
sheet, and as such, the subsequent meeting dates are listed as “to be determined” in 
the most recent version of the public meeting schedule, included as Attachment A.  
Updated tentative dates will be re-inserted once the Council reviews the draft term 
sheet, and a citywide postcard would be mailed to advertise the new dates.  Based on 
the meetings and necessary lead times between meetings listed in the attached 
schedule, the overall minimum length of time from Council acceptance of the draft term 
sheet to final action by the Council would be approximately 14 weeks.  If the Final EIR 
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and Final FIA were released by mid-February and if the Council was able to review and 
accept the draft term sheet on February 23, 2010, then the Council could be able to 
take final action on the entire proposal by late May or early June 2010. 
 
ATTACHMENTS 
 
A. Revisions to the Public Outreach and Development Agreement Negotiation Process 
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